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9 BRIEF INTRODUCTION
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Gulei Economic Development Zone, locating in Gulei Peninsula of Zhangzhou Munic-
ipality and the third largest concentration area for Taiwanese investment in China, is recog-
nized as one of the seven national petrochemical industrial bases by the state, the only Taiwan
petrochemical industrial park by the National Development and Reform Commission as well
as one of the top ten potential chemical industry parks in China. From the perspective of spa-
tial region, Gulei is located between Xiamen and Shantou Special Economic Zones and faces
Taiwan across the sea. It is the closest area between the mainland and the south central part
of Taiwan. As an important frontier platform to undertake Taiwan's petrochemical industry
transfer, Gulei has unique advantages. After the reform of the system and mechanism, 4 ad-
ministrative villages and towns are under the jurisdiction of Gulei Economic Development
Zone,the region now has a population of 236,000, a land area of 393 square kilometers and a
sea area of 1000 square kilometers. The total area of the regional planning is 278 square kilo-
meters. In the long-term plan (2026-2030), the oil refining capacity is 50 million tons / year,
the olefin production capacity is 5.8 million tons / year, and the aromatics production capacity
is 5 million tons / year. The industrial output value of large-scale industry is more than 687.2
billion yuan.
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2006.6: The establishment of Gulei Economic Development Zone was established and
approved by Fujian Provincial People’s Government.

2010.5: Designated as Gulei Taiwan Petrochemical Industrial Park by the National Development
and Reform Commission and are verified within the policy-encouraged investment project range.

2014.6: Recognized as one of 7 top petrochemical bases in China and regarded as one of
most important driving forces to the economic growth of Fujian.

2017-2019 : Listed among the “China Top 10 Potential Petrochemical Industrial Zone 7.

2019.5: The CPC Zhangzhou Municipal Committee and Zhangzhou Municipal People’s
Government officially released the document Opinions on the Reform and Innovation of the
System and Mechanism of Gulei Port Economic Development Zone.

Since its establishment, the CPC Fujian Provincial Committee and Fujian Provincial
People’s Government have firmly played Gulei as an important growth pole for the implemen-
tation of catching up a high-quality development throughout the province. The local authority
even launches the best efforts to support Gulei’s development, taking it as the major front for
implementing the strategy of Concentrate on Big Industry and Put Big Industry First and the
construction of brand-new industry town.




INVESTMENT GUIDE ON GULE| /Z///// A

IEEE&

PARK CONSTRUCTION
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Gulei adheres to the road of integrating all public works, featuring five aspects of integra-
tions---Refining and Ethylene Integration, Integration of Logistics and Distribution, Integra-
tion of Public Utilities, Safety and Environmental Protection Integration and Integration of
Management and Services.
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At present, five projects have been put into operation in the park, with an annual output
value of more than 40 billion yuan. It mainly includes Fuhaichuang 1.6 million tons / year par-
axylene (PX) project 4.5 million tons / year PTA project with a total investment of 8.4 billion
yuan, Hai Shunde 230 thousand tons / ycar environmental protection type solvent oil project
Chunda Chemical 300 thousand tons / year plasticizer project, Kangpu 8 thousand tons / year
PTA reaction catalyst and 16 thousand tons / year oxidation project.

There are 8 projects under construction, which includes: Gulei refining and chemical in-
tegration(phase I)1-million-ton cthylene project, Tenglong chemical 260-thousand-t/y phthal-
ic anhydride project, Zhongyi 100-thousand-ton fine chemical project, Qimei 450-thou-
sand-ton ABS and, Hai Shunde 20-million-pound residual oil catalyst project, Xinyang Tech-
nology 200-thousand-ton unsaturated polyester resin project, Huaneng Gulei Thermal Power
Plant Phase 1 Project (North plant area), and Jide sludge project.

Eight projects have been started construction. Such as Haiyuan 220kV power transmission
and transformation project, Puyang Huicheng maleic anhydride derivative project, Hetong C4
comprehensive utilization project, Ruisheng 30,000 T/a FFS bag blow molding membrane
project, kezhijie high performance alkoxylation derivative industrialization project, Qimei
150 thousand tons of PC and 25,000 tons of PETG project, C5-C9 separation and downstream
new materials project, Fengpeng comprehensive utilization project of 25,000 tons / year.

Several major projects are under the early stage, such as China-Sabic Gulei ethylene
project, refining and chemical integration phase I project, Qimei PC project, Sinopec C4
project, etc. Public wharf, public pipe gallery, sewage treatment plant, emergency pool, gas
supply and heat supply and other supporting facilities are gradually improved.
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Infrastructures (built):Shugang Highway, water supply project(180,000 t/a), sewage
treatment project, double circuit transmission line of 220K V,the industrial waste disposal
project and fire station, etc.

Dock(built):300-thousand-ton liquid chemical docks(1),100-thousand-ton liquid
chemical docks(1),10-thousand-ton to 100-thousand-ton liquid chemical docks(5),50-thou-
sand-ton bulk cargo dock(1), 5-thousand-ton heavy cargo docks (4). Meanwhile,1.2million
cubic meters of liquid chemical tanks have been built.

Dock(under construction):50-thousand-ton liquid chemical docks(2), 20-thousand-ton liquid
chemical dock(1),5-thousand-ton liquid chemical docks(2),150-thousand-ton bulk cargo dock
(1),50-thousand-ton multi-functional docks(2), 5-thousand-ton multi-functional dock(1).

Such public infrastructure projects as public pipeline corridor, industrial sewage treatment
plant and thermal power plant are also under construction.
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TEN ADVANTAGES OF GULEI
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Gulei connects the Yangtze River Delta in the north, the Pearl River Delta in the south, and faces Taiwan across the
sea. Gulei port is adjacent to the international golden channel of the Taiwan Strait, through which about 80% of Chi-
na's imported crude oil passes.
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The planning area of petrochemical base approved by the provincial government is 116.68 square kilometers,
and the planning area of refining and chemical integration core area approved by the National Development and
Reform Commission is 50.9 square kilometers. The total planned production capacity is as follows: refining 50 mil-
lion tons / year, ethylene 5 million tons / year, aromatics 5.8 million tons / year. Among them, the planned refining
capacity ranks first among the seven major petrochemical bases in China.
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Gulei is the first petrochemical park isolated for operation in the island-wide. Since 2012, Zhangzhou govern-
ment has completed the relocation of Gulei Peninsula phase to phase. Currently no permanent residents live within
the petrochemical zone of 50.9 square meters.
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Gulei port is one of the eight deep-water ports in China, with a planned Quay Line of 25.8 km, 80 productive

berths and an annual throughput capacity of 200 million tons. At present, 14 berths have been built, including one
300 thousand ton liquid berth and one 100 thousand ton liquid berth.
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Gulei is the only Taiwan petrochemical industrial park in China confirmed by the National Development and

Reform Commission. As an important carrier for Fujian Province to create the first home for Taiwan compatriots and
enterprises, Gulei enjoys the special policy of Taiwan funded project approval.
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It has built the most advanced complete set of chemical simulation device training base in China, the largest
accident emergency pool in 7 top petrochemical bases in China, the largest industrial solid waste disposal center in
Fujian province, the fire pool, marine oil spill emergency equipment warehouse and other safety infrastructure facili-
ties.
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The daily tidal capacity of Gulei petrochemical base is more than 1 billion cubic meters, the diffusion condition
is sound, and the environmental capacity is better than that of most chemical industry zones in China. The area has
sufficient fresh water resources, with a daily water supply capacity of 500 thousand tons and a long-term planning of
1.3 million tons.
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The public works required for the implementation of
petrochemical industry have been fully launched. In addition
to public facilities, new port city residential area and Happy
Island Tourist Resort have been built, and the construction of
Gulei Petrochemical Research Institute of Xiamen Universi-
ty, petrochemical talent apartment and petrochemical enter-
prise headquarters office area are being accelerated.
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In addition to the national preferential policies for enterprises, the provinces and cities have also created special
preferential policies for Gulei. In terms of land use, forest and sea use, environmental protection capacity, facilities
construction, finance and taxation, talent introduction and other aspects, priority is given to Gulei.
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Zhangzhou city took the lead in initiating the reform and innovation of system and mechanism in Gulei Devel-
opment Zone, gathering resources and outstanding cadres to the front line of Gulei, and delegating all municipal proj-
ect approval authority. Implement "one window" inventory service to provide full cycle tracking service for landing
enterprises. In addition, the General Administration of Customs specially approved the establishment of Gulei cus-
toms. The port units work in a centralized way and implement one-stop customs clearance service.
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e PRICES OF PUBLIC WORKS
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Living water for residents Reference price Industrial water Reference price

£EAK (BRK) 2.05L/0% Lol B3Rk 2. 03T/ WG

Living water RMB2.0 per ton Industrial tap water RMB2.0 per ton
Tl ok 1.27T/0
ndustrial raw water RMBI.2 per ton

TuAR SEMY EREE SEMIE

Industrial steam Reference price Infrastructure Reference price
BEEFES 1907T /R BBk

Steam (12.3MPAG. 530" C) RMBI90 per ton Wharfs and warehouses

BERS 1807T/M N AETEAANEM
Steam (4.2MPAG- 420° C) RMB180 per ton Public pipeline corridor B2 F 7k F
FEZEA 1657T/0§ SR Price not higher than mean
Steam (1.5MPAG~ 280" C) RMB 165 per ton Sewage treatment standard of same type in the

o, _ " top 7 petrochemical bases

REZA 155 7T/ [E] & 018

Steam (0.6MPAG-~ 200" C) RMB 155 per ton
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THE ELECTRICITY PRICE FOR REFERENCES

iil:Eal R Mg GT/F EAt) iil:Eal FEME T/ Ei)

Types of electricity user Electricity price (RMB/kwh) Types of electricity user Electricity price (RMB/kwh)

Z;Iﬁ1 :‘:1* 07237 Z;;ﬁﬂ :F{* -
Lower than Tkv Lower than 1kv
1-10F 6% e 110
—R TR 1-10kv i 1-10kv 0.5802
AipHE OFRBUE ATLAE BHOTFHRAT o0
Common industrial el Large industrial electricity users lower than 35-110kv
commercial 110 N N
and other electricity users 1 lok:\!:'fk 0.6637 111102\,:{_1* 0.5402
220-FHRELE 0.6437 220-FRLE 05202

Not lower than 220kv Not lower than 220kv
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KEY INVESTMENT PROJECTS
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Key investment projects for Gulei Petrochemical Base , s industrial chain in near-term :
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Key investment projects ethylenc industrial chain
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1 EEZE
Vinyl acetate
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3 sin

% , e gly
BREOIFRRZE

AT
Propylene «
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11 BEZH

polystyrene
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Key investment projects for C4 and byproducts
comprehensive utilization industrial chain
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pylheptanol
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Key investment projects for propylene industrial chain
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Acrylic acid

) mEE

Vinyl acetate

3 RRAKERE

Super absorbent resin

4 EE/AE

Phenol/acetone

5 WA

Bisphenol A

6 ETB/REE

N-Butanol/iso octyl alcohol

;  CEREAR

Trimethylol propane

Al

g  REEEETE
MMA

REERERPE
10 PMMA .
11 EBEE

Polycarbonate

FrElitERERImE

Key investment projects for acromatics industrial chain

e
1 BTEE

o 66

Polyamide-6.6 salt

Cyclohexane dimethyl ester

5 HRAPET

Bottle grade PET

7 CREBE

Caprolactam
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